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 ERC CASE NO. 2021-010 RC 

 
NORTHERN SAMAR 
ELECTRIC COOPERATIVE, 
INC.    (NORSAMELCO), 

 

  Applicant.  
x--------------------------------------x  
 

NOTICE OF VIRTUAL HEARING 
 

TO ALL INTERESTED PARTIES: 
 

Notice is hereby given that on 18 February 2021, Northern Samar 
Electric Cooperative, Inc. (NORSAMELCO) filed an Application dated 
22 June 2020, seeking the Commission’s confirmation and approval of 
its force majeure event capital expenditure projects, namely: repair, 
restoration, rehabilitation and building back better of distribution 
lines and replacement of kWh meters damaged by Typhoon Usman on 
29 December 2018.  

 

The pertinent provisions of the said Application are hereunder 
quoted as follows: 

 

1. NORSAMELCO is a non-stock, non-profit electric 
cooperative, duly organized and existing under and by virtue 
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of the laws of the Republic of the Philippines, with principal 
office at Brgy. Magsaysay, Bobon, Northern Samar;  
 

2. It holds an exclusive franchise from the National 
Electrification Commission to operate an electric light and 
power distribution service in all the municipalities of the 
Province of Northern Samar, namely: San Isidro, Victoria, 
Allen, Lavezares, Rosario, San Jose, Bobon, Lope de Vega, 
Mondragon, Catarman, San Vicente, Capul, San Antonio, Biri, 
San Roque, Pambujan, Silvino Lobos, Laoang, Catubig, Las 
Navas, Palapag, Mapanas, Gamay and Lapinig. 
 
                    LEGAL BASIS FOR THE APPLICATION 
 

3. This application is being filed pursuant to Section 3.3 of ERC 
Resolution No. 26, Series of 2009, which provides that if a 
Force Majeure or Fortuitous Event, as the case may be, occurs, 
the regulated entity shall seek the ERC’s confirmation of the 
implementation of capital expenditure projects arising from 
such event. 

 
THE FORCE MAJEURE EVENT 

(Typhoon Usman) 
 

1. On December 29, 2018, tropical depression named “Typhoon 
Usman” with Signal No. 1 struck the province of Northern 
Samar, NORSAMELCO’s franchise area, producing unusual 
heavy rains which resulted to heavy flooding in low lying areas 
and those near the rivers.   

 
2. Based on the PAGASA report, the amount of rainfall recorded 

reached 438.5 millimeters. This is significantly higher 
compared to the 150 millimeters threshold for red alert 
rainfall warning. During the onslaught, families living near 
the rivers were worst affected as floods reached the second 
floor of some residential houses especially in Lope De Vega 
and some areas in Catarman. The flooding washed out lives 
and properties, including NORSAMELCO’s distribution lines. 
 

3. In the midst of the unusual heavy rainfall, power interruption 
occurred, caused by line tripping at the NGCP Palanas-Cara-
Catarman 69 KV line. Electric power was restored only by 
December 31, 2018, particularly the backbone distribution 
lines, but some municipalities were isolated due to the 
flooding wherein kWh meters were dipped in the flood and 
some household connections required electrical inspection to 
determine the integrity of the house wiring installations.  

 
4. The Federation of Electric Cooperatives in Region VIII 

(FRECOR 8) organized “Task Force Kapatid” to help fast track 
the energization of the remaining portions of 
NORSAMELCO’s franchise area with no power. The Task 
Force sent their linemen, equipment, vehicles and lent some 
of their distribution pole line hardware and materials. They 
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focused in the replacement of damaged kWh meters and 
construction of damaged distribution lines.  

 
DESCRIPTION OF THE PROJECT 

 
5. The Force Majeure Capital Expenditure Project subject of the 

instant application consists of the immediate repair, 
restoration, rehabilitation and building back better the 
distribution lines and replacement of kilowatt-hour meters 
damaged during the onslaught of Typhoon Usman. 

 

PROJECT COST 
 

6. The total cost of the project amounted to Fourteen Million 
Four Hundred Sixty-Seven Thousand Six Hundred Seventeen 
Pesos and Seventy Centavos (PhP14,467,617.70).  

 
PROJECT SCHEDULE 

 
7. A day after the typhoon, restoration activities were 

immediately started using the remaining materials and 
existing labor personnel of NORSAMELCO. After two weeks, 
the Task Force Kapatid arrived and helped to fast track the 
restoration, focusing on the replacement of kWh meters and 
restoration of lateral lines which they worked on for two 
weeks. After the task force left, NORSAMELCO’s contractors 
continued restoring the remaining distribution lines. After 
three (3) weeks, restoration of the primary distribution lines 
in the National Highway was completed, while lateral single 
phase lines remained unenergized. On March 9, 2019, 
restoration of distribution lines was 100% completed using 
only temporary remedies just to restore the power. While the 
restoration was completed, the rehabilitation of distribution 
lines which needed replacement and the kWh meters 
replacement were all completed by July 22, 2019.  

 
JUSTIFICATIONS OR BENEFITS TO BE DELIVERED 

BY THE PROJECT 
 
8. The project ensured power restoration in the affected areas of 

NORSAMELCO coverage and delivery of more reliable and 
efficient service to its consumers. It also restored the safety 
and protection of the cooperative’s entire distribution system.  
 

9. The mandate and mission of NORSAMELCO, being the sole 
supplier of electricity in the province to electrify all corners of 
Northern Samar, is indispensable. Its justification is 
obligatory and immediate considering its necessity to the 
power-consuming public. The reconstruction, replacement 
and rehabilitation of the damaged electric power 
infrastructure outline the existence of the distribution utilities 
being the shippers of electricity necessary to improve the lives 
of people in the community. 
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   PROJECT FINANCING 

 
10. The total cost of restoration of the damage caused by Typhoon 

Usman was PhP14,467,617.70. NORSAMELCO was not able 
to obtain loans nor avail of any government subsidy.  The 
restoration and rehabilitation activities were financed by the 
cooperative’s Reinvestment Fund for Sustainable Capital 
Expenditure (RFSC).  However, the RFSC was not sufficient 
to finance the entire project as the cooperative likewise 
incurred similar expenses from previous typhoons. 
Consequently, NORSAMELCO was constrained to supply the 
deficiency with its General Fund and sacrifice some 
operational and maintenance activities just to be able to 
sustain the restoration as well as “building back better” 
activities to ensure more resilient distribution lines. The 
general fund must be replenished to enable the cooperative to 
deliver more efficient service to the member-consumer-
owners.   

 
INDICATIVE RATE IMPACT  

 
14.  Even assuming revenue from 100% collection efficiency, the 

accumulated funds on RFSC is not sufficient to finance the 
project as well as pay related debts. As such, the 
implementation of the total rehabilitation and building back 
better of the damaged facilities have a rate impact on the 
cooperative’s existing RFSC rate. As of year 2019, the increase 
in RFSC is .1219 P/kWh such that, from the existing RFSC rate 
of .4004 P/kWh, the new RFSC rate would be .5219P/kWh, as 
shown in the Table below:  
 

RATE IMPACT FOR 
FORCE MAJUERE 

USMAN 
 

 2018 2019 2020 2021 2022 
Actual Energy Sales, 

KWh 
93,860,643.00 100,376,946.00 106,660,29.00 116,280,266.00 126,134,681.00 

Existing 
RFSC,P/KWh 

0.4004 0.4004 0.4004 0.4004 0.4004 

Beginning RFSC 
Balance 

(37,681,006.95) (33,921,251.97) (12,955,638.81) 10,525,826.10 30,875,335.81 

CASH INFLOWS      
Current year RFSC 

Collection 
37,581,801.46 40,190,929.18 42,706,780.92 39,574,825.73 45,453,893.65 

50% Income on leased 
properties 

690,862.00 711,468.34 711,468.34 711,468.34 711,468.34 

Gov't Subsidy      
Loan proceeds from 
financial institution 

     

Total Cash Inflows 38,272,663.46 40,902,397.52 43,418,249.26 40,286,294.07 46,165,361.99 

AVAILABLE CASH 
FOR 

DISBURSEMENT 
591,656.51 6,981,145.55 30,462,610.45 50,812,120.17 77,040,697.80 

CASH OUTFLOWS      

Applied Capex 
Requirement 

14,467,617.00     

Applied Capex 
Amortization 

19,936,784 19,936,784 19,936,784 19,936,784 19,936,784 

Amortization of 
Previous Approved 

Capex 
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Other Fees Relative to Capex Application     

ERC permit fees 108,507.13 -    
TOTAL CASH 
OUTFLOWS 

34,512,908.48 19,936,784.35 19,936,784.35 19,936,784.35 19,936,784.35 

CASH BALANCE 
ENDING, PhP. 

Excess/(Shortfall) 
(33,921,251.97) (12,955,638.81) 10,525,826.10 30,875,335.81 57,103,913.44 

RATE IMPACT ON 
RFSC P/KWh 

(0.3614) (0.1291) 0.0987 0.2655 0.4527 

 
 2023 2024 2025 2026 2027 

Actual Energy Sales, 
KWh 

136,182,727.00 145,606,107.00 155,060,200.00 164,521,831.00 173,973,757.00 

Existing RFSC,P/KWh 0.4004 0.4004 0.4004 0.4004 0.4004 

Beginning RFSC 
Balance 

57,103,913.44 86,953,404.93 120,198,705.64 156,850,883.29 199,117,594.60 

CASH INFLOWS      
Current year RFSC 

Collection 
49,074,807.50 52,470,616.72 55,877,493.67 59,287,087.02 62,693,183.07 

50% Income on leased 
properties 

711,468.34 711,468.34 711,468.34 711,468.34 711,468.34 

Gov't Subsidy      
Loan proceeds from 
financial institution 

     

Total Cash Inflows 49,786,275.84 53,182,085.06 56,588,962.01 59,998,555.36 63,404,651.41 
AVAILABLE CASH 

FOR DISBURSEMENT 
106,890,189.29 140,135,489.99 176,787,667.65 216,849,438.65 262,522,246.01 

CASH OUTFLOWS      
Applied Capex 
Requirement 

     

Applied Capex 
Amortization 

19,936,784 19,936,784 19,936,784 17,731,844 5,694,583 

Amortization of 
Previous Approved 

Capex 
     

Other Fees Relative to 
Capex Application 

     

ERC permit fees      
TOTAL CASH 
OUTFLOWS 

19,936,784.35 19,936,784.35 19,936,784.35 17,731,844.06 5,694,582.67 

CASH BALANCE 
ENDING, PHp. 

Excess/(Shortfall) 
86,953,404.93 120,198,705.64 156,850,883.29 199,117,594.60 256,827,663.34 

RATE IMPACT ON 
RFSC P/KWh 

0.6385 0.8255 1.0115 1.2103 1.4762 

  
SUBMISSIONS 

 
15. Finally, in compliance with the documentary as well as pre-

filing requirements for the application, NORSAMELCO is 
submitting herewith the following documents which are being 
made integral parts hereof as follows, to wit:   
 

Annex 
Markings 

Nature of Document 

A Notice of Force Majeure Event 

B 
Executive Summary of the Force Majeure Event 

Capital Expenditure Project 

C and 
series 

Proof of furnishing copies of the Application to the 
Sangguniang Bayan of Bobon and Sangguniang 

Panlalawigan of Northern Samar 
D and 
series 

Proof of publication of the Application in a 
newspaper of general circulation. 
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PRAYER 

 
WHEREFORE, premises considered, it is respectfully prayed 

of this Honorable Commission that after due notice and hearing, the 
repair, restoration, rehabilitation and building back better of 
NORSAMELCO’s distribution lines and replacement of kWh meters 
damaged by the onslaught of Typhoon Usman on December 29, 2018 
be confirmed and approved, and the cooperative be allowed to 
recover the full cost thereof.  

 

Other reliefs, just and equitable in the premises, are likewise 

prayed for.  

 

 The Commission hereby sets the instant Application for 
determination of compliance with the jurisdictional requirements, 
expository presentation, Pre-trial Conference and presentation of 
evidence on the following dates and online platform for the conduct 
thereof, pursuant to Resolution 09, Series 0f 20201, dated 24 
September 2020: 
 

Date Platform Activity 

22 April 2021 
(Thursday) at nine 

o’clock in the 
morning (9:00 AM) 

Microsoft Teams 

Determination of 
compliance with the 

jurisdictional 
requirements and 

expository 
presentation 

29 April 2021 
(Thursday) at nine 

o’clock in the 
morning (9:00 AM) 

Microsoft Teams 
Pre-trial Conference 
and presentation of 

evidence 

 

Accordingly, NORSAMELCO is hereby directed to host the 
virtual hearing at NORSAMELCO’s principal office located at 
Brgy. Magsaysay, Bobon, Northern Samar, as the designated 
venue for the conduct thereof, and ensure that the same is open to the 
public and the community quarantine guidelines are observed at all 
times. Moreover, Applicant shall guarantee that, during the conduct of 
the expository presentation, the participation of the public shall not be 
impaired. 

 
Any interested stakeholder may submit its comments and/or 

clarifications at least one (1) calendar day prior to the scheduled virtual 
hearing, via electronic mail (e-mail) at docket@erc.ph and 
records@erc.gov.ph, copy furnish the Legal Service through 

                                      
1 A Resolution Adopting the Guidelines Governing Electronic Applications, Filings and Virtual 
Hearings Before the Energy Regulatory Commission. 
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legal@erc.ph. The Commission shall give priority to the stakeholders 
who have duly submitted their respective comments and/or 
clarifications, to discuss the same and propound questions during the 
course of the expository presentation. 

 

Moreover, all persons who have an interest in the subject matter 
of the instant case may become a party by filing with the Commission 
via e-mail at docket@erc.ph and records@erc.gov.ph, copy furnish the 
Legal Service through legal@erc.ph, a verified Petition to Intervene at 
least five (5) calendar days prior to the date of the initial virtual hearing 
and subject to the requirements under Rule 9 of the 2006 ERC Rules 
of Practice and Procedure, indicating therein the docket number and 
title of the case and stating the following:  

 

1) The petitioner’s name, mailing address, and e-mail 
address;  

 
2) The nature of petitioner’s interest in the subject matter of 

the proceeding and the way and manner in which such 
interest is affected by the issues involved in the proceeding; 
and  
 

3) A statement of the relief desired. 
 

Likewise, all other persons who may want their views known to 
the Commission with respect to the subject matter of the case may file 
through e-mail at docket@erc.ph and records@erc.gov.ph, copy 
furnish the Legal Service through legal@erc.ph, their Opposition or 
Comment thereon at least five (5) calendar days prior to the initial 
virtual hearing and subject to the requirements under Rule 9 of the 
2006 ERC Rules of Practice and Procedure. No particular form of 
Opposition or Comment is required, but the document, letter, or 
writing should contain the following:  

 

1) The name, mailing address, and e-mail address of such 
person; 
 

2) A concise statement of the Opposition or Comment; and  
 

3) The grounds relied upon. 
 

All such persons who wish to have a copy of the Application may 
request from the Applicant that it be furnished with the same prior to 
the date of the initial hearing. The Applicants are hereby directed to 
furnish all those making such request with copies of the Application 
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and its attachments, through any of the available modes of service, 
upon their agreement, subject to the reimbursement of reasonable 
photocopying costs. Any such person may likewise examine the 
Application and other pertinent records filed with the Commission 
during the standard office hours. In the alternative, those persons who 
wish to have an electronic copy of the  Application may request the 
Commission for the e-mail address of the Applicant by sending an e-
mail to docket@erc.ph and records@erc.gov.ph, copy furnish the Legal 
Service through legal@erc.ph. Nonetheless, any person may also 
access the Application as posted by the Commission in its official 
website at www.erc.gov.ph. 

Finally, all interested persons may be allowed to join the 
scheduled initial virtual hearing by providing the Commission, thru 
legal.virtualhearings@erc.ph, with their respective e-mail addresses 
and indicating therein the case number of the instant Application. The 
Commission will send the access link/s to the aforementioned hearing 
platform within five (5) working days prior to the scheduled hearing. 

WITNESS, the Honorable Commissioners ALEXIS M. 
LUMBATAN, CATHERINE P. MACEDA, FLORESINDA G. 
BALDO-DIGAL and MARKO ROMEO L. FUENTES, Energy 
Regulatory Commission, this 22nd day of February 2021 in Pasig City. 

LS: KJP/LSP/MCCG 

AGNES VST DEVANADERA 
Chairperson and CEO 




